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Jll’ ‘ JORGE L. RODRIGUEZ VELAZQUEZ

CERTIFIED PUBLIC ACCOUNTANT
TAX & BUSINESS CONSULTANT

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
PDM Utility Corporation
Humacao, Puerto Rico

Opinion

| have audited the accompanying financial statements of PDM Utility Corporation (a not-for-profit organization), which
comprise the statements of financial position as of December 31, 2024 and 2023, and the related statements of
activities and cash flows for the years then ended, and the related notes to the financial statements.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
PDM Utility Corporation as of December 31, 2024 and 2023, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

I conducted my audits in accordance with auditing standards generally accepted in the United States of America
(GAAS). My responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of my report. | am required to be independent of PDM Utility Corporation and to
meet my other ethical responsibilities in accordance with the relevant ethical requirements relating to my audits. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about PDM Utility Corporation’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes my opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, I:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of PDM
Utility Corporation’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about PDM Utility Corporation’s ability to continue as a going concern for a reasonable period of
time.

I am required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that | identified during the
audit.

Jorge L. Rodriguez Velazquez
Certified PublicjAccountant
License No. 2283

Expires December 1, 2027

Humacao, Puerto Rico
July 7, 2025

e D2263-12

PDM Utility Corporation




PDM UTILITY CORPORATION
Statements of Financial Position
December 31, 2024 and 2023

ASSETS

Current Assets:
Cash and cash equivalents
Accounts receivable, net of allowance for credit
losses of $239,813 ($255,533 - 2023)
Prepaid expenses

Total Current Assets

Property, plant and equipment, at cost, net
Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Current maturity of finance lease liability
Accounts payable
Accrued expenses
Subscribers' deposits

Total Current Liabilities

Finance Lease Liability - less current maturity
Total Liabilities

Net Assets - Without donor restrictions
Total Liabilities and Net Assets

2024 2023
$ 3,301,635 $ 3,204,250
1,121,255 838,819
113,529 103,657
4,536,419 4,146,726
8,580,466 8,654,560
$ 13,116,885 $ 12,801,286
$ 11,858 $ 4,670
310,237 242,663
248,922 267,905
348,935 344,366
919,952 859,604
98,212 26,080
1,018,164 885,684
12,098,721 11,915,602
$ 13,116,885 $ 12,801,286

The accompanying notes are an integral part of these statements.



PDM UTILITY CORPORATION
Statements of Activities
For the Years ended December 31, 2024 and 2023

Revenues:
Water and sewer charges

Operating Expenses:
Purchased water
Depreciation and amortization
Repairs and maintenance
Salaries and related payroll taxes
Electricity
Other

Total operating expenses

Management and General Expenses:
Salaries and related payroll taxes
Insurance
Professional fees
Office expenses
Utilities
Living allowances
Depreciation and amortization
Rent of equipment
Vehicle and related travel
Annual meeting
Meals and entertainment
Bad debt provision (recovery)

Other
Total management and general expenses

Other Revenues (Expenses):
Connection charges
Other income
Interest income
Loss on retirement / sale of property and equipment
Interest expense
Total other revenues (expenses)

Increase (decrease) in net assets without donor restrictions

Net Assets at Beginning of Year - without donor restrictions

Net Assets at End of Year - without donor restrictions

2024 2023
$ 4,828,022 $ 4,273,033
2,093,198 2,088,942
628,944 569,598
419,976 363,172
304,089 254,017
253,932 276,250
6,785 10,512
3,706,924 3,562,491
465,053 445,041
221,422 232,085
149,887 155,283
121,932 95,472
28,903 36,959
23,871 19,371
4,914 7,974
7,346 9,896
4,336 3,907
4,672 3,373
1,976 1,370
16,321 (47,802)
108,561 145,913
1,159,194 1,108,842
105,500 46,000
117,854 178,793
296 129
- (6,548)
(2,435) (2,814)
221,215 215,560
183,119 (182,740)
11,915,602 12,098,342
$ 12,098,721 $ 11,915,602

The accompanying notes are an integral part of these statements.
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PDM UTILITY CORPORATION
Statements of Cash Flows
For the Years ended December 31, 2024 and 2023

Cash Flows from Operating Activities:

Increase (decrease) in net assets without donor restrictions
Adjustments to reconcile increase (decrease) in net assets without
donor restrictions to net cash provided by operating activities:

Depreciation and amortization
Bad debt provision (recovery)
Loss on retirement / sale of property and equipment
Decrease (increase) in assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Subscribers' deposits
Total adjustments

Net cash provided by operating activities

Cash Flows from Investing Activities:
Acquisition of property and equipment

Net cash used in investing activities

Cash Flows from Financing Activities:
Principal payments of finance lease liability

Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Supplemental Disclosures
Interest paid during the year
Write-off of accounts receivable from subscribers
Acquisition of vehicles through finance lease liability
Book value retirement of property and equipment

2024 2023

$ 183,119 $  (182,740)

633,858 577,572

16,321 (47,802)

- 6,548

(298,757) (20,724)

(9,872) 15,047

67,574 (15,757)

(18,983) 23,282

4,569 (15,663)

394,710 522,503

577,829 339,763

(475,774) (346,027)

(475,774) (346,027)

(4,670) (4,290)

(4,670) (4,290)

97,385 (10,554)

3,204,250 3,214,804

$ 3,301,635 $ 3,204,250

$ 2,435 $ 2,814

$ 2,041 $ 34,972
$ 83,990 $ -

$ - $ 6,548

The accompanying notes are an integral part of these statements.



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

1.

Reporting Entity and Summary of Significant Accounting Policies

PDM Utility Corporation (PDMU) is a not-for-profit public service corporation organized on June 8, 1973, under the laws
of the Commonwealth of Puerto Rico. PDMU is engaged in the ownership and operation of the water and sewer system
at Palmas del Mar Development, a planned community in Humacao, Puerto Rico, as stipulated in its franchise
agreement (the Agreement). PDMU operates under a 50-year franchise agreement originally granted by the Puerto
Rico Public Service Commission (PRPSC). Actually, the Department of Transportation and Public Works (DTPW) is
the governmental regulatory agency of the Agreement, which was renewed by them on October 11, 2024, and that can
be amended, renewed, revoked, and/or transferred only with their approval.

PDMU purchases water from the Puerto Rico Aqueduct and Sewer Authority (PRASA), a Puerto Rico government
entity, the main provider of water to the entire population of Puerto Rico. The purchase and subsequent sale of water
by PDMU to its customers (subscribers) is covered by the Agreement and the DTPW's rate orders. The cost of water
purchased is expensed at the time of purchase.

A summary of the significant accounting policies followed in the United States of America and consistently
applied in the preparation of the accompanying financial statements judged by management to be the most
appropriate in the circumstances to present fairly the PDMU'’s financial position and results of operations in
accordance with accounting principles generally accepted (GAAP) inthe United States of America follows:

Basis of Accounting

PDMU's financial statements have been prepared using the accrual basis of accounting and accordingly reflect all
significant receivables, payables, and other liabilities. Revenue is recorded as earned and expenses are recorded as
incurred.

Financial statements presentation

As a not-for-profit organization, PDMU is required to present information regarding its financial position and activities
according to the following net assets classifications:

e Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may
be expended for any purpose in performing the primary objectives of PDMU. These net assets may be used at
the discretion of PDMU’s management and its Board of Directors.

e Net assets with donor restrictions - Net assets that are subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of PDMU or by passage
of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds or donated
property be maintained in perpetuity.

Donor restricted contributions are reported as an increase in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions
in the statement of activities.

As of December 31, 2024, and 2023, all of PDMU’s net assets had no imposed donor restrictions and as such has
been classified as net assets without donor restrictions.

Use of estimates in the preparation of financial statements

The preparation of the financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

Cash and cash equivalents

For purposes of the statement of cash flows, PDMU considers all highly liquid short-term investments purchased with
maturities of three months or less, as cash and cash equivalents. There were no cash equivalents as of December 31,
2024 and 2023.

Allowance for credit losses

The allowance for credit losses is maintained at a level which, in management’s judgment, it is adequate to absorb
potential losses inherent in the accounts receivable aging. The amount of the allowance is based on management's
evaluation of the collectability of the accounts receivable aging, including the nature of the receivable, credit
concentrations, trends in historical loss experience, specific doubtful accounts, and economic conditions. Based on this
evaluation, management has established a reserve for potential uncollectable receivables of approximately $239,800
and $225,500 at December 31, 2024 and 2023, respectively.

Property, plant and equipment

Property, plant and equipment are carried at cost less accumulated depreciation. Maintenance and repair costs are
charged to operations as incurred. Additions, renewals and betterments, unless of relatively minor amounts, are
capitalized. Property, plant and equipment received as donations are capitalized at its estimated fair value at the date
of receipt. For the years ended December 31, 2024 and 2023, there were no donations.

Depreciation and amortization expense is computed on the straight-line method over the estimated useful life of the
respective assets, which ranges from 3 to 15 years (other assets) and 50 years (infrastructure assets). Leasehold
improvements and right-of-use asset - vehicles are amortized over the estimated useful life of the asset, or the
respective lease term, as applicable.

Impairment of long-lived assets

PDMU evaluates its property, plant and equipment for impairment whenever events or changes in circumstances
indicate that the carrying amount of such assets may not be recoverable. In performing the review for recoverability,
an estimate of the future cash flows expected to result from the use of the asset and its eventual disposition is made.
If such assets are considered to be impaired, the impairment to be recognized is measured by the amount by which
the carrying amount of the assets exceeds their fair value. There were no assets impairment for the years ended
December 31, 2024 and 2023.

Revenue recognition

PDMU recognizes revenue in accordance with Accounting Standards Codification (ASC) Topic 606, Revenue from
Contracts with Customers, which provides a five-step model for recognizing revenue from contracts as follows:

Identify the contract with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognize revenue when or as performance obligations are satisfied

®Po0 T

PDMU derives its revenue from the sale of water and sewer services to home and business owners within the
Palmas del Mar planned community, as stipulated in the Agreement. Revenues are recognized when performance
obligations are satisfied. Generally, PDMU performance obligations are satisfied when control of water and sewer
services are transferred, and revenue is recognized on a monthly basis after the service is performed. Because
customers are invoiced at the time service has been performed and PDMU's right to consideration is unconditional
at that time, PDMU currently does not maintain contract asset balances. For the setting up of customer accounts,
any amounts that have been collected for services, where control has not been transferred, are recorded as
subscribers’ deposits (contract liabilities). For tap fees, PDMU’s performance obligations are satisfied when the
services are connected and started.



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

PDMU recognizes contributions when cash, securities, or other assets; an unconditional promise to give; or a
notification of a beneficial interest is received. Conditional promises to give — that is, those with a measurable
performance or other barrier and a right of return, are recognized when the conditions on which they depend have been
met. PDMU recognize contributions as with donor restrictions if they are received with donor stipulations that limit the
use either through purpose or time restrictions. When donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. Contributions with donor-
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with donor
restrictions; otherwise, the contributions are recorded as net assets without donor restrictions.

Income taxes

PDMU is a not-for-profit organization exempt from local income tax pursuant to the Section 1101.01(a)(2)(B) of the
Puerto Rico Internal Revenue Code of 2011, as amended. Accordingly, no provision for income tax has been provided
in the accompanying financial statements. Also, PDMU is exempt of municipal license, personal and real property tax
according to different laws in the Commonwealth of Puerto Rico.

Management has evaluated the effect of guidance surrounding uncertain tax positions and concluded that PDMU does
not have any financial statements exposure to uncertain tax position at December 31, 2024, nor any matter that could
jeopardize its tax-exempt status.

All applicable tax returns through December 31, 2024 have been appropriately filed by PDMU. With a few exceptions,
PDMU is no longer subject to income tax examination by tax authority for the years before 2020.

Leases

PDMU determines if an arrangement is a lease at lease inception and evaluates lease arrangement for finance or
operating lease classification at their commencement date based on the provisions of the Accounting Standard
Caodification (ASC) 842. Finance leases are reported in PDMU’s statements of financial position under property, plant
and equipment, current portion of finance lease liability and finance lease liability. There are no operating leases as of
December 31, 2024 and 2023.

The right-of-use-asset represents PDMU's right to control the use of an underlying asset for the lease term, and the
finance lease liability represents its obligation to make lease payments arising from the lease. Lease right-of-use (ROU)
assets and lease liabilities are recognized at commencement date based on the present value of lease payments over
the lease term. The interest rate used is the implicit rate of the leases if known; otherwise, the lessee uses the risk-free
rate as the discount when measuring and classifying leases.

The lease expense and amortization of ROU are recognized over the shorter of the life of the underlying asset or lease
term. PDMU elected the practical expedient to exclude short-term leases (those lease agreements for terms of twelve
months or less) from PDMU’'s ROU assets and lease liabilities. In addition, PDMU elected the optional transition
practical expedient to not apply Topic 842 to land easement that existed or expired before the transition date.

New accounting standard adoption

In June 2016, the FASB issued guidance (FASB ASC 326) which significantly changed how entities will measure credit
losses for most financial assets and certain other instruments that are not measured at fair value through net income.
The most significant change in this standard is a shift from the incurred loss model to the expected loss model. Under
the standard, disclosures are required to provide users of the financial statements with useful information in analyzing
an entity’s exposure to credit risk and the measurement of credit losses. Effective January 1, 2023, PDMU adopted the
provisions of FASB ASC 326. At December 31, 2024, and 2023, the financial assets held by PDMU that are subject to
the guidance in FASB ASC 326 were basically its accounts receivable. The impact of the adoption was not considered
material to the financial statements.



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

2.

Concentrations of credit risk

Financial instruments, which potentially subject PDMU to concentrations of credit risk, consist principally of cash
deposits and accounts receivable. At times during the year, the cash deposits may have exceeded the amount insured
by the Federal Deposit Insurance Corporation (FDIC) limit or the Securities Investor Protection Corporation (SIPC) limit
of $250,000. As of December 31, 2024 and 2023, PDMU had approximately $1,611,100 and $1,685,700 respectively,
in excess of FDIC insured limits. As of December 31, 2024 and 2023, PDMU had approximately $1,017,500 and
$961,500, respectively in excess of SIPC insured limits. PDMU monitors the credit quality of the financial institutions
and does not anticipate its nonperformance.

PDMU’s accounts receivable result primarily from the sale of water to customers within the Palmas del Mar
Development in Puerto Rico and reflect a broad customer base in such market. PDMU has no individually significant
customers and it routinely assesses the financial strength of its customers and provides for estimated losses on
accounts deemed uncollectible.

Liquidity and Availability of Financial Assets

As of December 31, 2024 and 2023, PDMU's financial assets available for general expenses, that is, without donor
restrictions or other limiting use, within one year of the financial position date, comprises the following:

2024 2023
Financial assets at year end:
Cash and cash equivalents $ 3,301,635 $ 3,204,250
Accounts receivable - net 1,121,255 838,819
Financial assets available for general expenditures $ 4,422,890 $ 4,043,069

PDMU's goal is generally to maintain financial assets, which consist of cash to meet normal operating expenses and
for the constant purchase and investment in working capital to improve the infrastructure. The Board of Directors may
create reserves for capital projects and/or contingencies. PDMU has a policy to structure its financial assets to be
available as its general expenditure, liabilities, and other obligations come due. Also, PDMU has a $150,000 line of
credit with a financial institution, which could be used in the event of an unanticipated liquidity need. Refer to Note 5.

Property, Plant and Equipment

Property, plant and equipment as of December 31, 2024 and 2023 consist of the following:

2024 2023%
Wastewater treatment plant and sewer pump stations $ 14,808,284 $ 14,696,084
Water mains and tanks 6,533,682 6,519,708
Office equipment 153,402 153,402
Vehicles 323,897 323,897
Buildings 199,460 199,460
Operating equipment 1,877,022 1,631,935
Right-of-use asset - vehicles (See Note 10) 120,385 36,395

24,016,132 23,560,881

Less - Accumulated depreciation and amortization (including
approximately $16,900 and $9,700 of finance lease right-of-use
asset - vehicles as of December 31, 2024 and 2023, respectively) (15,619,528) (14,985,670)

8,396,604 8,575,211
Land 71,312 71,312
Construction in progress 112,550 8,037

$ 8,580,466 $ 8,654,560

Wcertain balances from 2023 were reclassified to conform with 2024 presentation.
9



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

Pursuant to the terms of PDMU’s Franchise (MISC. 386, rev. 2004), new infrastructure assets are constructed by
Palmas del Mar Properties, Inc. (PDMPI), Palmas del Mar's Master Plan Developer, and transferred to PDMU at cost.
A corresponding construction advance liability is recorded, which is repaid to PDMPI at the rate of $4,400 annually,
revised to inflation (as approved during 2004) for each new connection to PDMU’s water and sewer system. No such
payments were made during the years ended December 31, 2024 and 2023. The cost of infrastructure assets is funded
from connection fees, whereas the costs of other assets are funded entirely from water and sewer rates.

Some of PDMU's infrastructure assets are located on land (the Land) owned by Palmas Del Mar Homeowners
Association, Inc. (PHA) and Palmas Athletic Club, Corp. (PAC). Certain parcel of the Land is included in PDMU’s
statements of financial position for the amount of $71,312. Currently, management continues working with PHA and
PAC on the transfer of legal title of the remaining parcels of the Land pending to be transferred from PHA and PAC to
PDMU.

As represented by PDMU’s management, an evaluation process is being carried out to establish a reserve fund, and
to set aside the necessary funds, for renewals, replacements, and major capital improvements of the existing
infrastructure assets.

5. Credit Facility

PDMU has a line of credit with a local financial institution for the amount of $150,000. Any amount outstanding under
this line of credit bears interest at 1.90% over prime rate (7.50% and 8.50% as of December 31, 2024 and 2023,
respectively) and is renewable on an annual basis. There was no outstanding balance on the credit facility as of
December 31, 2024 and 2023.

6. Subscribers’ Deposits

PDMU requires a deposit from its subscribers ranging from $34 to $993, depending on the size of their connection and
the type of service provided. During 2004, new deposit amounts were established. Until June 2, 2004, PDMU accrued
interest in deposits as required by the Public Service Commission (PSC). Subscribers’ deposits after June 2, 2004,
and existing deposits not claimed will no longer accrue interest. The subscriber’'s deposit is repaid to the subscriber
upon the termination of the subscriber’s service.

7. Employee Benefit Plan

Effective January 1, 2004, PDMU established an Employee Benefit Plan (EBP). Employees are eligible to participate
in the EBP when they have completed twelve consecutive months of service. EBP is a defined contribution plan which
provides contributions by PDMU to the accounts of eligible employees in amounts equal to 10% of base salaries and
wages. PDMU’s contribution to the EBP amounted to approximately $45,900 and $37,500 during the years ended
December 31, 2024 and 2023, respectively. Those contributions are included in salaries and related payroll taxes in
the accompanying statements of activities.

8. Commitments and Contingencies

Pursuant to the terms of an agreement dated June 18, 1987, certain owners of land being developed within the PDMU’s
franchised territory financed the construction of an expansion to its wastewater treatment plant in exchange for future
capacity rights in the plant related to land parcels owned by them or their assignees. During the years ended December
31, 2024 and 2023, PDMU reserved approximately 200,000 gallons per day of wastewater treatment plant capacity for
these landowners.

PDMU is a defendant in various lawsuits resulting from the normal course of operations. PDMU’s management
believes, based on legal advice, that the final disposition of these legal cases will not have a material adverse effect on
the PDMU's financial position or results of operations. Accordingly, PDMU’s management has determined that no
reserve for legal contingencies is considered necessary in the accompanying financial statements.

10



PDM UTILITY CORPORATION
Notes to Financial Statements
December 31, 2024 and 2023

9.

10.

11.

Federal Funds

During the year ended December 31, 2024, PDMU received funds from Federal Emergency Management Agency
(FEMA) for approximately $13,000, as reimbursement for certain costs incurred related Hurricane Maria. Also, during
the year ended December 31, 2023, PDMU received funds from FEMA for approximately $104,000, as reimbursement
for debris removal, and protective and restoration measures related to Hurricane Fiona.

Finance Lease Liability

PDMU has entered into various finance lease agreements covering the right of use of various vehicles. These lease
agreements, which are included as finance lease liability with their related right of use asset — vehicles as property and
equipment, are described as follows: a) loan of $36,395 with monthly payments of $612, including interest at 8.50%
expiring in September 2027, b) loan of $36,595 with monthly payments of $632, including interest at 9.85% expiring in
December 2029, and c) loan of $47,395 with monthly payments of $812, including interest at 9.85% expiring in
December 2029. As of December 31, 2024, finance lease liability and its related right-of-use - vehicles asset have a
carrying balance of $110,070 and $103,485, respectively.

A maturities schedule of finance lease liability for the years subsequent to December 31, 2024, is as follows:

Year ending December 31, Amount

2025 $ 24,448

2026 24,448

2027 33,671

2028 17,343

2029 43,033

142,943

Less: Amount representing interests (32,873)
Present value of finance lease liability 110,070
Less: Current portion of finance lease liability (11,858)
S 98212

The components of finance lease cost for the years ended December 31, 2024 and 2023 are as follows:

2024 2023
Amortization of right-of-use asset - vehicles $ 7,279 $ 7,279
Interest on finance lease liability 2,435 2,813
Total lease cost $ 9,714 $ 10,092

As of December 31, 2024, the weighted-average remaining lease term and weighted-average discount rate for the
finance lease are approximately 4.66 years and 9.5%, respectively.

Subsequent Events
PDMU’s management has performed an evaluation of subsequent events from January 1, 2025 through July 7,

2025, which is the date the financial statements were available to be issued and has determined that there are no
such events that require recognition or disclosure in the financial statements.
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